Climate Action revived by Inflation Reduction Bill: On July 26 West Virginia Senator Joe
Manchin and Majority Leader Chuck Schumer astounded the political world by announcing
agreement on a bill that would invest $369 billion into action to slow climate change, the
biggest US federal investment in climate action in history. The Senate could vote on this bill as
soon as this week. The Inflation Reduction Act of 2022 replaces the Build Back Better Bill that
the Senate failed to pass in 2021. It would be paid for by minimum taxes on large corporations,
closing the carried interest tax loophole, and savings on Medicare prescription drug costs,
leading to a significant reduction in the federal deficit.
Analysts are predicting its provisions will enable the US to cut its carbon emissions to 40% of
2005 levels by 2030, putting us within reach of the target needed to keep global temperature
rise at 1.5 degrees Celsius below pre-industrial levels. The increasingly violent storms,
protracted wildfire season, and growing number of heat emergency days we’re already seeing
worldwide come from a rise of 1.1 degrees. The bill includes robust tax credits that major
industries have been urging Congress to enact, and a significant investment in environmental
remedies for communities disproportionately harmed by pollution and climate change. The
Senate is expected to act on the bill this week before leaving on summer recess. Because it’s
introduced under rules applying to reconciliation bills, it can pass with a simple majority vote of
51 (which can include the Vice President). Contact your U.S. Senators with your views. Ohio
residents can use these links for Senators Brown and Portman. For Indiana, contact Senator
Todd Young and Mike Braun. For Kentucky, the Senators are Mitch McConnell and Rand Paul.
The Inflation Reduction Act’s key climate provisions include:
• Rebates and tax credits to help consumers buy energy efficient appliances, electric
vehicles and rooftop solar, saving money on utility and fuel bills. This includes $1 billion
to make affordable housing more energy-efficient.
• Tax credits to accelerate US manufacturing of renewable energy equipment, clean
technology, electric vehicle manufacture, and critical minerals processing
• Tax credits to accelerate the transition to clean electricity and reduce transportation
emissions.
• Grants and tax credits to reduce emissions from manufacturing, including chemical,
steel, and cement plants.
• Methane emissions reduction program to reduce leaks from production and distribution
of natural gas.
• $60 billion in grants to improve environmental conditions in disadvantaged
communities, including reducing air pollution and expanding clean transportation.
• $27.6 billion in grants for climate-smart agriculture, fire-resistant forests, urban trees,
and coastal habitat conservation and restoration.
“The most immediate effect of the bill, energy experts said, will be to supercharge the growth
of wind turbine, solar panel and electric vehicle production in the United States,” reported the
New York Times on July 27.”

